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Yesterday the rand was under pressure on the back of concerns around Eskom and reached a low of 14.2947 (ask) 

and a high of 14.4884 (ask). The power utility Eskom stated that load shedding is not scheduled for Tuesday. The 

national carrier SAA is in the spotlight as it appeals an amount of R12.6 million that Zimbabwe has ordered it to pay 

in weather service fees (that was allegedly outstanding since 2006). All eyes will be on the Monetary Policy 

Committee meeting schedule for this week. While economists are forecasting that interest rates would remain 

unchanged, an interest rate change has not been ruled out. The repo rate is currently at 6.50% and the prime rate is 

at 10.00%. In other news, residents in the drought-stricken Karoo celebrated after receiving much welcomed rainfall. 

South African actress Charlize Theron was nominated for an Oscar award, with the ceremony scheduled for next 

month. 
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Markets remained optimistic around the China-US trade deal and ignored comments from the US that China should 

not be allowed to depreciate the Chinese yuan (which the US referred to as currency manipulation). The meeting 

between China and the US commenced yesterday, with markets anticipating the phase 1 deal to be finalised on 

Wednesday. China’s trade balance for December was released lower at USD46.79B compared to the forecasted 

USD48.00B. Iranian protestors took to the streets after the killing of General Qassem Soleimani UK GDP for 

November printed at -0.3% (MoM) and 0.6% (YoY) which was below the previous figures. UK manufacturing 

production for November printed significantly lower at -1.7% compared to the forecasted -0.3%. The weak data out 

of the UK could support an interest rate cut by the Bank of England later this month. In other news, while markets 

anticipate Brexit to be finalised by the end of this month, the departure of Megan and Harry from the UK (currently 

being referred to as Megxit) is taking centre stage. The data anticipated today includes: China’s new loans and 

outstanding loan growth; US CPI, Federal budget balance and the FOMC member Williams will speak later today. 
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