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The South African Rand continued on its losing streak for a 4th  consecutive day this week, trading on levels last seen 

in May. Following a risk-off sentiment in global markets inspired by Feds recent gesture, signalling that rates could 

rise sooner than expected. The upbeat jobless claims did not help the rand as we saw the Rand depreciate to a high 

of R14.1581/$ and to close the session at R14.0720/$

Locally, we have no data and internationally we have Retails Sales in the United Kingdom, as well Producer price data 

in Germany. 
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The dollar was yesterday’s show stopper extending its gains, also surging to a 2 month high.  The Fed stunned 

investors after it brought forward its projections for interest rakes hikes into 2023 triggering a massive USD rally.  The 

Fed now expects US GDP to grow 7% in 2021 and its inflation gauge at 3.4% for 2021.  The dollar index rose to a high 

of 92.008.

The euro took a nosedive on the back of the stronger dollar to levels as low as $1.1890 during intraday trading for the 

first time since mid-April.  The euro fell 0.63% and its downward spiral was further exacerbated by the ECB’s chief 

economist announcement that it may not have the data it needs for the crucial meeting of its bond-buying program 

by September.  The euro ended the session at $1.1906.

Pound Sterling was also on the backfoot amidst a broad-based USD rally, the aftermath of the Fed's hawkish stance. 

The pound fell to a low of $1.3894 for the first time since early May. News of the rapid spread of the coronavirus UK 

variant and delayed economic reopening continued to add to its woes. 
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